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Demographics

®  Population—The State of Utah’s July 1, 2011 population was

Population Growth Rates: 2010-2011
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Employment and Wages

Employment—Employment increased 2.3% in 2011 and increased an estimated 3.4% in 2012.

Industry Focus—Nearly all industries had employment gains from 2010 to 2011 with the largest gains in mining and natural resources (11.6%).

Construction was the only industry to decline (-0.1%).

Unemployment—Utah's 2011 unemployment rate was 6.7%, down from 8.0% in 2010. There were an approximately 90,000 unemployed Utahns.

Average Wage—In 2011, Utah's average annual nonfarm wage was $39,686, an increase of 2.2% from 2010.

Percent Change in Utah Employment by Industry: 2010-2011 Annual Averages Total Nonfarm Employment (2011) 1,208,649
Change (2010-2011) 27,030
Total I % Percent Change (2010-2011) 2.3%
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Highlights

Construction—The value of permit authorized construction in Utah in 2011 was $3.75 billion, slightly higher than the $3.24 billion in 2010. In
constant 2011 dollars all three major construction sectors improved. The value of residential construction increased by 3%, nonresidential con-
struction by 30%, and additions, alterations and repairs by 28%. While the value of residential construction increased, the total number of units
(8,784) decreased, 6% below 2010. This marked the sixth consecutive year of decline in residential units. The previous longest residential contrac-
tion was the five year contraction of 1978-1982.

Tourism—Utah’s travel and tourism sector had a successful year in 2011. Total spending by travelers and tourists is estimated to have increased
5.3% to $6.86 billion. Total direct state and local taxes generated by traveler spending is estimated to have increased 5.8% to $890 million. Taxable
room rents increased to $1.2 billion, and occupancy rates were up 5.0%. Tourism related employment also increased to 124,059.

Exports—Buoyed by the rising price of gold, Utah exports grew 37.8% from 2010 to 2011. Shipments of primary metals, particularly gold, ac-
counted for approximately 64.1% of total exports in 2011. Computers and electronics comprised the second highest proportion of total exports,
11.6%. In 2011, exports excluding primary metals grew by 10.5%.

Energy—In 2011, Utah continues to experience significant annual increases in crude oil production stemming from healthy crude oil prices, which
spurs exploration and development in the Uinta Basin. Despite a weaker natural gas price, production reached a new record high in 2011 as natural
gas was captured from new crude oil wells. Coal production in 2011 increased slightly as the Castle Valley mine reopened and production began at
the new Coal Hollow mine in southern Utah.

Minerals—The nominal value of nonfuel and solid energy mineral (coal and uranium) production in Utah was $5.2 billion in 2011. This is approxi-
mately $449 million (9%) higher than the revised $4.8 billion seen in 2010. The overall increase in nonfuel mineral values is primarily due to signifi-
cant increases in industrial mineral values and a moderate increase in precious metal values that compensated for a slight decline in the value of base
metals.

Agriculture—Total sales in agriculture were $1.59 billion in fiscal year 2012, which is up 13.6% from fiscal year 2011. Livestock sales were up 9.9%
to $1.06 billion while crop sales were up 21.8% to $531 million. Livestock sales accounted for 68.4% of agticulture sales, while crop sales made up
31.6%.

Education—In fall 2012, there wete an estimated 600,970 students in Utah's public education system, an increase of 13,225 students or 2.3% over
2011. Utah's student enrollment growth has been moderate for several years after peaking at 3.1% in 2006. Utah System of Higher Education en-
rollment for 2011 was 174,013, an increase of 2,835 (1.7%) from 2010.

Economic Outlook

Overview of the Economy— Utah typically
grows more rapidly than the nation after re-
cessions, and this pattern is continuing in the
current recovery. For the U.S., employment
grew 1.4% in 2012, compared to 3.4% for

Utah Economic Indicators: 2011-2013
Utah. While employment increased during
2012, Utah’s unemployment rate also im-
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proved to 5.9%, lower than the rate in 2011.

Though housing stabilized, with building 6.7
permits at 11,000 in 2012, home-building is Unemployment Rate 59
not leading the economy as it does during a 5.9
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term average, 3.1% while the nation ticks
down to 1.3%. With job growth near the _ 5.0 |
long-term average, the unemployment rate Home Prices 13
will hold steady at 5.9%. In contrast to the
early stages of the recovery, housing will pro- 6.7
vide noticeable support to the expansion. Retail Sales 6.7
Repeating its leading role from 2012, con- 6.4
struction employment will grow 9.2% in 2013,
an increase of 6,600 jobs. The continuing
housing recovery accounts for most of the
strong showing in construction.
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Rankings
State Value Year State Rank Value Year
Demographic Rank Economic
Population Growth Rate 3rd 1.5% 2011 Rate of Job Growth 14th 1.6% Sept. 2012
Fertility Rate 1st 2.45 2010 Unemployment Rate 6th 5.4% Sept. 2012
Life Expectancy 3rd 78.7 years 2000 Urban Status 13th 86.7% 2010
Median Age 1st 29.5 years 2011 Median Household Income 11th $58,438 2009-2011
Household Size 1st 3.13 persons 2011 Average Annual Pay 36th $40,300 2011
Social Indicators Per Capita Personal Income 47h $33,509 2011
Violent Crime 5th  212.7 per 100,000 people 2010
Poverty Rate 6th 10.2%  2009-2011 Notes: 1. Rankings are based on the most current national data available for all states, and may differ
Educational Attainment 14th 90.3% of persons 25+ 2011 from other data.
w/ high school degree 2. Rank is most favorable to least favorable.
Governor's Office of Management and Budget November 2012 www.governor.utah.gov/dea
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Bl Preface

The 2072 Economic Report to the Governor is the 26th annual
publication in this series. Through the last two decades, the
Economic Report to the Governor has served as the preeminent
source for data, research, and analysis about the Utah econo-
my. Itincludes a national and state economic outlook, a sum-
mary of state government economic development activities,
an analysis of economic activity based on the standard indica-
tors, and a detailed review of industries and issues of partticu-
lar interest. The primary goal of the report is to improve the
reader’s understanding of the Utah economy. With im-
proved economic literacy, decision makers in the public and
private sector will be able to plan, budget, and make policy
decisions with an awareness of how their actions are both
influenced by and impact economic activity.

Collaborative Effort/Contributors. Chapter authors, who
represent both public and private entities, devote a significant
amount of time to this report, ensuring that it contains the
latest economic and demogtraphic information. While this
report is a collaborative effort which results in a consensus
outlook for the next year, each chapter is the work of the
contributing organization, with review and comment by the
Governot's Office of Management and Budget. More de-
tailed information about the findings in each chapter can be
obtained by contacting the authoring entity.

Statistics Used in This Report. The statistical contents of
this report come from a multitude of sources which are listed
at the bottom of each table and figure. Statistics are generally
for the most recent year or period available. There may be a

quarter or more of lag time before economic data become
final, therefore some statistics in this report are estimates
based on data available as of mid-October 2012. Readers
should refer to noted sources later in 2012 for final statistics.
Forecasts are also included in some of the tables and figures.
All of the data in this report are subject to error atising from
a variety of factors, including sampling variability, reporting
errors, incomplete coverage, non-response, imputations, and
processing error. If there are questions about the sources,
limitations, and appropriate use of the data included in this
report, the relevant entity should be contacted.

Statistics for States and Counties. This report focuses on
the state, multi-county, and county geographies. Additional
data at the metropolitan, city, and other sub-county level may
be available. For information about data for a different level
of geography than shown in this report, the contributing enti-
ty should be contacted.

Electronic Access. This report is available on the Gover-
not's Office of Management and Budget's web site at http://

www.governot.utah.gov/dea.

Suggestions and Comments. Users of the Economic Report
to the Governor are encouraged to write with suggestions that
will improve future editions. Suggestions and comments for
improving the coverage and presentation of data and quality
of research and analysis should be sent to the Governot's
Office of Management and Budget, PO Box 142210, Salt
Lake City, Utah 84114-2210 ot by email dea@utah.gov.
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[ Economic Indicators for Utah and the United States: October 2012

2010 2011 2012 2013 PERCENT CHANGE
ECONOMIC INDICATORS UNITS ACTUAL ACTUAL  ESTIMATE FORECAST 2011 2012 2013
PRODUCTION AND SPENDING
U.S. Real Gross Domestic Product Billion Chained $2005 13,063.0 13,299.1 13,574.6 13,819.5 1.8 2.1 1.8
U.S. Real Personal Consumption Billion Chained $2005 9,196.2 9,428.8 9,608.5 9,820.1 25 1.9 2.2
U.S. Real Private Fixed Investment Billion Chained $2005 1,598.7 1,704.5 1,844.7 1,955.4 6.6 8.2 6.0
U.S. Real Federal Defense Spending Bilion Chained $2005 7 699.1 679.7 654.8 -2.6 -2.8 -3.7
U.S. Real Exports Billion Chained $2005 1,665.6 1,776.9 18415 1,906.0 6.7 3.6 35
Utah Exports (NAICS, Census) Million Dollars 13,809.4 19,0335 20,400.0 21,7000 37.8 7.2 6.4
Utah Coal Production Million Tons 19.4 20.1 17.3 18.0 34 -138 4.0
Utah Crude Oil Production Milion Barrels 247 26.3 275 28.2 6.4 48 25
Utah Natural Gas Producton Sales Billion Cubic Feet 389.2 404.1 415.0 420.0 38 2.7 12
Utah Copper Mined Production Million Pounds 566.5 533.0 569.1 583.5 -5.9 6.8 25
Utah Molybdenum Production Million Pounds 284 25.6 282 270 -10.1 10.2 -4.3
SALES AND CONSTRUCTION
U.S. New Auto and Truck Sales Millions 11.6 12.7 14.3 149 102 122 4.4
U.S. Housing Starts Millions 0.59 0.61 0.75 0.95 45 226 268
U.S. Private Residental Investment Billion Dollars 340.6 338.7 380.5 440.1 -0.5 12.3 15.7
U.S. Nonresidential Structures Billion Dollars 376.3 404.8 453.1 463.0 7.6 11.9 22
U.S. Home Price Index (FHFA) 1980Q1 = 100 3282 316.7 318.2 3235 -35 0.5 17
U.S. Nontaxable & Taxable Retail Sales Billion Dollars 4,306.4 4,652.3 4,873.3 5,008.9 8.0 48 2.8
Utah New Auto and Truck Sales Thousands 69.1 81.7 95.5 102.0 18.3 16.8 6.8
Utah Dwelling Unit Permits Thousands 9.3 8.8 11.0 143 54 250 300
Utah Residential Permit Value Million Dollars 1,641.1 1,691.3 2,150.0 2,800.0 3.1 27.1 30.2
Utah Nonresidential Permit Value Milion Dollars 925.1 1,198.2 750.0 1,000.0 295 -37.4 33.3
Utah Additions, Alterations and Repairs Milion Dollars 674.0 859.8 650.0 700.0 276 -24.4 17
Utah Home Price Index (FHFA) 1980Q1 = 100 3222 306.1 310.0 317.0 -5.0 13 2.3
Utah Taxable Retail Sales Milion Dollars 22,989 24,523 26,166 27,841 6.7 6.7 6.4
Utah All Taxable Sales Milion Dollars 41,908 44,336 47,085 49,754 5.8 6.2 5.7
DEMOGRAPHICS AND SENTIMENT
U.S. July 1st Populaton Millions 310.1 3124 315.3 3184 0.7 0.9 1.0
U.S. Consumer Sentiment (U of M) Diffusion Index 718 67.4 75.9 79.9 -6.3 127 5.3
Utah July 1st Population Thousands 2,774.7 2,813.9 2,856.7 2,904.8 1.4 15 1.7
Utah Net Migration Thousands 45 2.3 5.0 10.4
PROFITS AND RESOURCE PRICES
U.S. Corporate Before Tax Profits Billion Dollars 1,816.3 1,854.1 2,121.8 2,294.4 21 144 8.1
U.S. Corporate Profit [above less Fed. Res.] Billion Dollars 1,744.8 1,778.2 2,046.7 2,209.8 19 151 8.0
West Texas Intermediate Crude Oil $ Per Barrel 79.4 95.1 94.3 948 197 -0.8 0.5
U.S. Coal Producer Price Index 1982 =100 189.2 206.7 208.7 2114 9.2 1.0 13
Utah Coal Prices $ Per Short Ton 30.9 329 35.2 36.0 6.5 7.0 23
Utah Oil Prices $ Per Barrel 68.1 82.5 85.0 83.0 21.2 3.0 -24
Utah Natural Gas Prices $ Per MCF 4.23 3.90 2.50 3.30 -7.8  -35.9 320
Utah Copper Prices $ Per Pound 3.48 4.00 3.60 3.50 148 -10.0 -2.8
Utah Molybdenum Prices $ Per Pound 15.9 15.8 13.3 15.0 -06 -161 132
INFLATION AND INTEREST RATES
U.S. CPI Urban Consumers (BLS) 1982-84 =100 218.1 224.9 229.5 2325 31 2.0 1.3
U.S. GDP Chained Price Index (BEA) 2005 = 100 111.0 113.4 1155 117.4 2.1 1.9 16
U.S. Federal Funds Rate (FRB) Effective Rate 0.18 0.10 0.14 0.16
U.S. 3-Month Treasury Bills (FRB) Discount Rate 0.14 0.05 0.09 0.12
U.S. 10-Year Treasury Notes (FRB) Yield (%) 321 2.79 1.80 2.05
30 Year Mortgage Rate (FHLMC) Percent 4.69 4.46 3.65 3.35
EMPLOYMENT AND WAGES
U.S. Establishment Employment (BLS) Millions 129.9 131.4 133.2 134.9 12 14 13
U.S. Average Annual Pay (BLS) Dollars 49,320 50,710 51,834 53,110 2.8 2.2 2.5
U.S. Total Wages & Salaries (BLS) Billion Dollars 6,404.6 6,661.3 6,902.5 7,163.6 4.0 3.6 38
Utah Nonagricultural Employment (DWS) ~ Thousands 1,181.6 1,208.6 1,250.1 1,290.0 2.3 34 32
Utah Average Annual Pay (DWS) Dollars 38,825 39,687 41,060 42,271 2.2 35 3.0
Utah Total Nonagriculiure Wages (DWS)  Million Dollars 45,876 47,967 51,329 54,530 4.6 7.0 6.2
INCOME AND UNEMPLOYMENT
U.S. Personal Income (BEA) Billion Dollars 12,322 12,947 13,399 13,914 51 35 3.8
U.S. Unemployment Rate (BLS) Percent 9.6 9.0 8.2 8.0
Utah Personal Income (BEA) Million Dollars 89,152 94,401 99,404 104,871 0.6 53 55
Utah Unemployment Rate (DWS) Percent 8.0 6.7 5.9 5.9

Sources: State of Utah Revenue Assumptions Working Group and IHS Global Insight.
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BB Executive Summary

Historically Utah grows more rapidly than the nation, with
the broader national business cycle governing local recessions
and expansions. The current recession and recovery track
this general course. Both Utah and the U.S. began growing
during the summer of 2009, but unemployment has remained
well above pre-recession levels. Over the past two years as
the recovery has progressed, both employment and income in
Utah have grown more rapidly than in the U.S. The state has
especially benefitted from its position as a logistical hub for
production and distribution to the west coast, and, more re-
cently, the entire U.S. Utah’s economic growth has acceler-
ated during each of the years since the recession ended, but is
expected to plateau near the long-term average duting 2013.

Outlook

As usual, Utah is recovering from the recession more quickly
than the nation. Utah’s employment growth during 2012,
3.4%, was just above its long-term average, 3.1%, and more
than twice the national rate, 1.4%. During 2013, Utah’s job
growth is expected to grow at 3.2%, while the nation ticks
down to 1.3%. The Federal Reserve Bank of Philadelphia’s
leading index for Utah suggests economic activity will grow
2.0% over the first half of 2013, which is expected to contin-
ue during the last half. With job growth near the long-term
average, the unemployment rate will hold steady at 5.9%. In
contrast to the early stages of the recovery, housing will pro-
vide noticeable support to the expansion. The consensus
outlook for the U.S. economy is continuing slow progress
with growth below potential. U.S. nonfarm employment is
expected to grow 1.7 million jobs, or 1.3%, in 2013, broadly
similar to 2012.

per month. If this pace had continued, the unemployment
rate might have dropped two full percentage points, to near
7% by year’s end. Unfortunately, as the year progressed, the
carly job gains appeared to result from an unusually warm
winter lifting construction and other activity. For the three
months ending in September, U.S. job gains averaged 150,000
per month, enough to continue modest improvement in the
labor market.

Global Risks. Some of the deceleration in U.S. economic
activity was due to a broadening slowdown in emerging econ-
omies, such as China, India, and Brazil, which dampened
American exports. The policy dispute over managing the
single currency immobilized the Furozone as its economy
slipped into recession, weakening an important source of
demand for U.S. exports. Growth around the world is ex-
pected to slow in 2013.

Mountain Region. The mountain region as a whole has
fared similarly to Utah, but there is a great deal of variation
between the states. Total personal income increased in 2011
for each mountain state, but median household income de-
clined for every state. Unemployment rates also decreased
for every mountain state but Montana, where it remained
stable. Utah’s unemployment rate is one of the lowest in the
nation. Utah’s poverty rate continues to increase, but it is still
the sixth lowest in the nation. Poverty rates also rose in all
the other mountain states, and this region has some of the
lowest poverty rates (Utah and Wyoming), and some of the
highest (Arizona and Nevada). Although Utah’s average an-
nual pay per worker remains below the national average, its

International, National and Regional
Context

Figure A. Utah Unemployment Below U.S.
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since the summer of 2009. By some esti-
mates, during 2012, gross domestic prod-
uct (GDP) was