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S U M M A R Y  

In the first seven months of FY 2023, revenue to the General and Income 
Tax Funds was just over $6.6 billion, which represents a year-over-year 
(YoY) increase of 16.5%, compared to a full-year target rate of 1.1%. This 
jump reflects another month of strong growth, though moderating slightly 
from last month’s 17.6% growth, remaining well above November’s 
revised annual growth target of 1.1%. High growth rates in the two major 
revenue streams, sales and use tax and individual income tax, persisted 
this month. However, sales and use tax growth continued to decelerate, 
posting the first rate below 10% YoY since November 2020. With a few 
exceptions, this was the case for most revenue sources, with the latest 
rates coming in lower than last month, though still at elevated levels. Note 
that this revenue snapshot is the last to use the revenue forecasts as 
adopted in November; state economists are currently working on an 
updated consensus outlook and revised revenue forecasts and growth rate 
targets will be reflected beginning with next month’s update.  

General Fund collections totaled over $2.4 billion in the first seven months 
of FY 2023, growing 12.3% YoY, in line with prior months this fiscal year 
and ahead of the target rate of 6.8%. However, while sales tax collections 
remained strong relative to historical levels, growth moderated once 
again. The continued shift in consumer spending back from taxable goods 
to non-taxable services and concerns over persistent inflation were likely 
factors in this deceleration. Countering this, the strong growth for General 
Fund overall stems from accelerating growth in investment income, at just 
shy of 1,100% year-over-year growth, and in oil and gas severance tax, 
which remains elevated at 136% year-over-year. 

G E N E R A L  F U N D   

Income Tax Fund collections reached nearly $4.2 billion in the first seven 
months of FY 2023, up almost $770 million since last month for a YoY 
increase of 21.0%. This compares to the target of –1.7%. Individual income 
tax collections accounted for most of this large jump again, with 24.5% YoY 
growth; however, this remains inflated due to income tax payments 
shifting from March and April to December and January as some pass-
through entity filers utilize provisions passed in HB 444 during the last 
General Session. This shift made up nearly $565 million of the cumulative 
total collections. The effect of this on the growth rate will moderate as the 
fiscal year progresses. Corporate collections came in negative once again at 
a rate of –9.5% YoY, deteriorating some compared to last month.  

I N C O M E  T A X  F U N D   

Transportation Fund collections amounted to over $400 million in the first 
seven months of FY 2023, for a YoY growth rate of 2.5%, compared to the 
target of 5.1%. Motor fuel and special fuel tax growth deteriorated 
compared to December, though special fuel remained strong YoY in spite 
of persistently higher diesel prices compared to the year-ago period. 
Conversely, gasoline prices have returned to similar levels to the year-ago 
period, yet motor fuel tax collections were once again negative. With the 
annual recalculation of fuel tax rates bumping up from $0.319/gallon to 
$0.364/gallon as of 1/1/2023, collections included in next month’s report 
will begin to reflect the new rate. 

T R A N S P O R T A T I O N  F U N D   
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